The coronavirus outbreak has disrupted chemical production in China amid the extension of the Lunar New Year holiday period and restrictions on travel and the movement of goods. As the Chinese government continues to implement measures aimed at containing the spread of the novel coronavirus, chemical companies are forced to cut or delay production due to personnel shortages, logistical problems, and increasing inventories. As a result, demand has been sluggish. Given the importance of China in the global chemical market, a major curtailment of manufacturing activity in its chemical sector would adversely affect both domestic and export markets. According to ICIS, China accounts for over 50% of global capacity for chemicals such as the polyester chain, polyvinyl chloride (PVC), purified terephthalic acid (PTA), methyl tertiary butyl ether (MTBE), and methanol. Due to logistics restrictions, post-holiday production at China\'s polyolefin plants have been cut or postponed. These include Jiangsu Sanmu Group\'s 280,000 tonnes/y epoxy resins site in Yixing, Zhejiang Weitai Rubber Company\'s 100,000 tonnes/y styrene butadiene rubber (SBR) unit in Zhejiang, Sanjiang Fine Chemical\'s 60,000 tonnes/y ethylene oxide facility, also in Zhejiang, and Shandong Dadi Supu Chemical (Super Chemical)'s 100,000 tonnes/y isopropanol (IPA) site in Jiangsu. Similar cutbacks have been implemented for methyl isobutyl ketone (MIBK). Domestic prices of styrene monomers have dropped sharply, with methanol and PTA futures slumping on 4 Feb and 3 Feb 2020, respectively. Operating rates at Chinese refineries and polyethylene (PE) plants are also down. A bar graph shows China\'s share of world production capacity (tonnes/y) for petrochemicals by product (benzene, caustic soda, chlorine, ethylbenzene, ethylene, ethylene glycols, methanol, mixed xylenes, MTBE, para-xylene, PET resins, polyester fibres, polyester polymer, polypropylene, propylene, PTA, PVC, soda ash, toluene, VCM).
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